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= fracking activities are decided case by case, with the addition of a mandatory involvement of NFR
Management function and subject to deep fracking only

= complies with UN / EU sanctions or embargos

5.3.1.2 Oil Sand / Tar sand

No project related to oil sand / tar sand shall be financed.

5.3.1.3 Coal

Erste Group has a very restrictive approach concerning projects related to coal (as a fossil fuel). In order to
reduce CO2 emissions and to comply with the various international climate agreements (e.g.COP21, Paris
Agreement) a strict categorization is set. This divides coal related projects and transactions into eligible and

non-eligible to financing. £ 0,& keine mwm"dm‘ Kohls,

The_main_aspect is whether the deal leads to any improvement or at least to the preservation of the
environment, This includes deals which target to implement physical (e.g. better security system against
accidents or violent attacks etc.), efficieqcy increase ,(more efficient turbines, transformers etc.) or
environmental safety measures (e.g. more efficient filters etc\\related to the energy production.

In conclusion, the transactions are categorized into: «: f hi 1 lou}
Eflagaasici ikrew, han i’ tw Ronprer Lot
L wnd - wihatder Unpaitet.

1. Non-Eligible =2 (ol der Uoldedushie soud waierin ol quspsthlesen

Wos ist wwk Firmrb
Wcediten! %]M-e dle

sind SEWr selden.

ok, Mainfenance elc. wardom. wickik bmcksiddi't.
a) “Mountain top removal” due to mining activities

) Project / acquisition financing of new, or extended mining of hard coal and lignite, support activities of
mining and quarrying

Werdlen frofdum
ik Ju Jawe am.

c) Project finance of new coal-fired power plants unless they are replacing old, less efficient capacities, nek sin

and are vital for the stability of the electricity supply in the country/region which will be treated as -;.'uucfiabd‘.
environmental upgrades of existing power plants. In any case, new coal-fired power plants (incl
replacements) shall lead to a reduction in absolute GHG emissions and to a reduction in carbon

intensity.

d) Financing of traders of coal as commodity on national and international commodity exchange markets
(having more than 1/3 of business turnover from coal trading) = P"""lip‘-dl ﬂul'. aoer abvaoma& Avchn lf).

2. Eligible mes. 20% AmWwwsoawm 5%.

ERSTESS »u-

Group

» Industries linked to C}tmininq (e.g. “equipment industry” — Manufacture of machinery for mining
and quarrying which can)be used for other than coal as well); except for companies having most of
business (higher than of total business revenues) in coal mining equipment

» Investments that would increase the safety and environmental standards for the existing coal power
plants with reduced or at least the same total CO2 emissions (e.g. electricity/heat co-generation);
taking also into consideration if the project replaces other less efficient plants. See table 1 for carbon
intensity thresholds. s aadarn wonks u, dor Unwerziarked von Kole £ Klimosctuun.
Lickger in emeueone Energran invesdren !
= Machinery, spare parts for existing coal power plants (e.g. transformers, boilers, turbo-generators etc.)
including trade and export finance -» wldwiw owmt die Laufrat, wiokk (hmakeinpatbed

= Coal-related activities when used in different industries (e.g. steel production, pharmaceuticals, coke
oven products etc.). max 40 Hio £ Kokt

= Transportation of coaltiamm. ausddidhen, duon Umsahr s ? Lo aus dor Wobbrimdur Lownk odar ucem e "0“4"“9‘?“"';:"&%.

Tr - ECske Qo' Qrw‘) kawn Wit dieser ?o(-c” duns
{P& Da:sohm 'i«h’ru‘( b Wohlkete wekelin finamzicmm.
SR L&shuo , i;be(hmfl nicnt -m'lfr.a[s,
Group Responsible Financing Policy Page 16 of 21

R > Nidet gowisgond. (5)







































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































